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Independent Auditors” Report on Additional Information

Board of County Commissioners
Larimer County, Colorado

We have audited the financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of Larimer County,
Colorado, as of and for the year ended December 31, 2003, and have issued our report thereon
dated May 31, 2006. Our audit was performed for the purpose of forming opinions on the
financial statements that collectively comprise Lanmer County, Colorade’s basic financial
statements. The accompanying schedule of expenditures of federal awards is presented for
purposes of additional analysis as required by OMB Circular A-133 and is not a required part of
the basic financial statements. Such information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and, in our opinion, is fairly stated, in all
material respects, in relation to the basic financial statements taken as a whole.
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May 31, 2006

5801 West 117 Street » Suite 300 (970) 352-7990
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LARIMER COUNTY, COLORADO

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Year Ended December 31, 2005

Federal or Federa
Pass-Through Grantor CFDA Grant Grant 2005
Program Title Number Number Period Expenditures
DEPARTMENT OF AGRICULTURE
PEST CONTROL:
* Poudre River Watershed Weed Control 10 2004-0003-005  05/04-09/05 $ 15,941
State Department of Agriculture
List A Weed Species Eradication 10.664 BAA05000003790 05/05-11/05 5,000
State Department of Human Services
HUMAN SERVICES:
**  Food Distribution Program 10.569 - 01/05-12/05 286,496
**  Food Stamp Program 10.551 - 01/05-12/05 15,566,269
**  Food Stamp Administration 10.561 - 01/05-12/05 847,004
**  Commodity Administration 10.568 - 01/05-12/05 23,780
16,723,549
State Department of Public Health and Environment
HEALTH AND ENVIRONMENT:
Special Supplemental Food Program for Women,
Infants and Children (WIC) 10.557 WIC0200583 10/04-09/05 423,328
Special Supplemental Food Program for Women,
Infants and Children (WIC) 10.557 WIC0200583 10/05-09/06 152,768
WIC Food Vouchers 10.557 - 01/05-12/05 1,801,021
2,377,117
Total Department of Agriculture 19,121,607
DEPARTMENT OF HEALTH AND HUMAN SERVICES
HEALTH AND ENVIRONMENT:
*  Medical Reserve Corps 93.008 MRCSG020028-03-0: 09/04-11/05 41,485
State Department of Human Services
GENERAL:
Help America Vote Act 93.618 HAVA 06/05-09/05 41,853
HUMAN SERVICES:
Specia Programs for the Aging - Titlel11: 02A-89(FY 2004) 01/05-12/05
Area Plan Administration 93.044 55,008
Part B 93.044 288,307
Part C-1 93.045 124,828
Part C-2 93.045 74,863
Part D 93.043 6,090
Part E 93.052 85,147
Ombudsman 93.042 10,504
Cash in lieu of commaodities 93.053 - 01/05-12/05 64,634
**  TitlelV-EFC 93.658 - 01/05-12/05 2,498,082
**  Child Support Enforcement:
Federal Incometo Counties 93.563 - 01/05-12/05 2,046,532
**  Child Care 93.596 - 01/05-12/05 3,344,719
**  Family Preservation 93.556 - 01/05-12/05 96,735
**  Colorado Works 93.558 - 01/05-12/05 5,327,725
**  TitleV-E Independent Living 93.674 - 01/05-12/05 132,295
**  Community Services Block Grant (Title XX) 93.667 - 01/05-12/05 2,645,213

Continued on next page



LARIMER COUNTY, COLORADO

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Year Ended December 31, 2005

Federal or Federa
Pass-Through Grantor CFDA Grant Grant 2005
Program Title Number Number Period Expenditures
**  Child Welfare Services-Maintenance Assistance:
TitlelV-B 93.645 - 01/05-12/05 $ 143,202
**  Medicaid Title XIX: Child Services 93.778 - 01/05-12/05 2,117,167
** | ow-Income Energy Assistance Program (LEAP) 93.568 - 01/05-12/05 1,455,992
**  Adoption Opportunities 93.652 - 01/05-12/05 8,655
**  Adoption 93.659 - 01/05-12/05 556,638
**  Child Care and Development Block Grant 93.575 - 01/05-12/05 957,816
IV-E Lump Sum 93.658 - 01/05-12/05 28,619
22,068,771
State Department of L ocal Affairs
HEALTH AND HUMAN SERVICES:
Community Services Block Grants: 93.569
CSBG-HHS KCs4024 03/04-02/05 28,081
CSBG-HHS L5CSBGLA 03/05-02/06 220,409
Community Food and Nutrition (CFN) Program 93.571 L5CFN04207 07/04-06/05 2,119
250,609
State Department of Health Care Policy & Financing
HEALTH AND ENVIRONMENT:
Medicaid Title XIX - EPSDT 93.778 EPS2105-9004  07/04-06/05 31,347
Medicaid Title XIX - EPSDT 93.778 EPS2106-0105  07/05-06/06 33,766
65,113
HUMAN SERVICES:
Single Entry Point 93.778 - 01/05-12/05 313,542
State Department of Public Health and Environment
HEALTH AND ENVIRONMENT:
Bioterriorism Public Health Preparedness 93.283 EPI0500112 09/04-08/05 149,103
Bioterriorism Public Health Preparedness 93.283 EPI0600090 09/05-08/06 76,798
Bioterriorism/Focus E 93.283 EPI0500112 09/04-08/05 21,412
Bioterriorism/Focus E 93.283 EPI0600090 09/05-08/06 9,792
Bioterriorism SNS 93.283 EPI0500182 03/05-08/05 17,061
Chlamydia Testing 93.977 EPI0500066 01/05-06/05 3,154
Family Planning and Expansion Services 93.217 FPP0200013D 07/05-06/06 210,717
Fetal Alcohol Syndrome 93.283 EPI0500145 10/04-09/05 12,088
Fetal Alcohol Syndrome 93.283 EPI0500145 10/05-09/06 8,652
Handicapped Children's Program 93.994 HCP0500195 10/04-09/05 54,909
Handicapped Children's Program 93.994 MCH0600522 10/05-09/06 16,016
Immunization Action (CDC) 93.268 IMM0101010 01/05-12/05 37,159
Maternal and Child Health Services Block Grant: 93.994
Child Health MCHO0500195 10/04-09/05 19,598
Child Health MCH0600522 10/05-09/06 7,500
Maternity Assistance Program MCHO0500195 10/04-09/05 79,826
Maternity Assistance Program MCH0600522 10/05-09/06 25,641
Preventive Health Block 93.991 ADMO0500011 01/05-09/05 22,056
Refugee Screening 93.566 EPI060000086 2005 120
Tobacco Settlement (TA) 93.283 PPG0100275 07/04-09/05 22,527
Tobacco Settlement (PEER) 93.283 PPG0600766 10/05-06/06 16,579

Continued on next page



Federal or Federa
Pass-Through Grantor CFDA Grant Grant 2005
Program Title Number Number Period Expenditures
Tuberculosis Control Program 93.991 EPI05000001 07/04-06/05 $ 324
VFC/AFIX site visit 93.268 IMMO0500058 01/05-12/05 7,200
VFC/AFIX recruitment 93.268 IMM 0500066 01/05-12/05 650
West Nile Virus Prevention 93.283 EPI05000036 07/04-06/05 12,226
West Nile Virus Prevention 93.283 EPI106000020 07/05-12/05 10,069
Family Planning Services 93.217 - 01/05-12/05 22,141
VFC value of vaccines 93.268 - 01/05-12/05 100,322
963,640
Total Department of Health and Human Services 23,745,013
DEPARTMENT OF HOMELAND SECURITY
State Department of Local Affairs
GENERAL:
Emergency Management Performance 97.042 4EM 78836 04/04-04/05 2,594
Emergency Management Performance 97.042 5EMO5L 36 10/04-06/06 7,025
Civil Defense 97.042 4EM 78936 10/03-06/05 21,075
Citizens Corp Program 97.053 5EM 75336 04/05-12/06 5,321
Homeland Security 2003 97.067 5EM 72636 07/04-02/05 320,697
Homeland Security 2003 Part | 97.067 5EM72536S 06/05-08/05 9,065
Homeland Security 2003 Part | 97.067 6EM 72536 08/05-09/05 48,910
Homeland Security 2004 97.067 5EM 72836 06/04-09/05 1,772,291
Law Enforcement Terrorism Prevention 97.067 5EM72836L 07/04-09/05 991,628
Homeland Security 2005 97.073 5EM 75836 04/05-12/06 1,026,256
4,204,862
BUILDING INSPECTION:
Firewise Information Kit 97.042 5EMO5H36A 05/05-06/06 10,000
Fuels Reduction/Mitigation Projects Maps 97.042 5EM05H36B 05/05-06/06 1,540
11,540
Total Department of Homeland Security 4,216,402
DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
State Department of Local Affairs
HEALTH AND HUMAN SERVICES:
Community Development Block Grants:
Emergency Shelter Grant 14.231 H5ESG04929 07/04-06/05 6,696
Emergency Shelter Grant 14228 H5CDBG05042G  07/05-06/06 59,544
Home Investment 14.228 H5CDB04049G  08/04-08/06 170,904
237,144
State Department of Human Services
HUMAN SERVICES:
Section 8 Housing 14.871 - 01/05-12/05 129
Total Department of Housing and Urban Devel opment 237,273

Continued on next page



LARIMER COUNTY, COLORADO

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Year Ended December 31, 2005

Federal or Federa
Pass-Through Grantor CFDA Grant Grant 2005
Program Title Number Number Period Expenditures
DEPARTMENT OF INTERIOR
GENERAL:
*  Law Enforcement 15.000 02FC601667 09/01-09/07 $ 765,856
OPEN LANDS:
*  Blue Sky Trail bike/pedestrian underpass 15.916 Land & Water 2005-2006 155,406
PARKS:
*  Resource Management Plan 15.916 3FC6003110 04/93-04/05 88,084
*  Resource Management Plan 15.916 05FC601972 04/05-09/10 172,415
*  Homeland Security 15.000 02FC601621 10/01-09/06 19,434
*  Integrated Pest Management Plan for Noxious Weeds  15.000 00FC601415 09/00-09/05 23,022
*  Safety, Security Law Enforcement, and Resource
Protection 15.000 01FC601477 09/00-09/05 20,922
323,877
Total Department of Interior 1,245,139
DEPARTMENT OF JUSTICE
GENERAL:
State Criminal Alien Assistance 16.606 SCAAP 2005 64,679
* Community Prosecution & Project Safe
Neighborhood 16.609 2002-GP-CX-0076 03/02-02/05 16,667
State Department of Public Safety:
GENERAL:
Victim of Crime Act 16.575 23-VA-8-526 01/05-12/05 37,362
Victim of Crime Act 16.575 23-VA-8-528 01/05-12/05 13,150
Violence Against Women Act 16.588 23-VW-8-59 04/04-03/05 9,421
Violence Against Women Act 16.588 24-VW-8-50 04/05-03/06 26,387
167,666
COMMUNITY CORRECTIONS:
Residential Substance Abuse Treatment 16.593 2005-RT-BX-0004 10/05-09/06 11,690
Edward Byrne Memorial Justice Assistance Grant ~ 16.738  2005-DJ-BX-0539 10/05-09/06 28,610
40,300
HEALTH AND HUMAN SERVICES:
Juvenile Accountability Incentive Block Grant 16.523 2003-JB-BX-0027 10/04-09/05 56,097
Juvenile Accountability Incentive Block Grant 16.523  2004-JB-FX-0050 10/05-09/06 5,433
61,530
Total Department of Justice 269,496

Continued on next page



Federal or Federa
Pass-Through Grantor CFDA Grant Grant 2005
Program Title Number Number Period Expenditures
DEPARTMENT OF LABOR
State Department of Labor and Employment
WORKFORCE CENTER:
Workforce Investment Act:
Unemployment Re-employment 17.207 PY 2004/2006 07/03-06/08 $ 14,816
Job Seeking Offenders 17.207 PY 2004/2006 07/03-06/08 10,512
Wagner-Peyser Base 17.207 PY 2004/2006 07/03-06/08 680,569
Wagner-Peyser Governor's Summer Job Hunt 17.207 PY 2004/2006 07/03-06/08 23,000
Computer Basics 17.207 PY 2004/2006 07/03-06/08 8,344
Unemployment Insurance 17.225 PY 2004/2006 07/03-06/08 20,111
Reed Act 17.225 PY 2004/2006 07/03-06/08 231,888
Workforce Development Liasion 17.253 PY 2004/2006 07/03-06/08 41,004
Wagner-Peyser Statewide activities 17.255 PY 2004/2006 07/03-06/08 36,000
Adult 17.258 PY 2004/2006 07/03-06/08 406,028
Y outh 17.259 PY 2004/2006 07/03-06/08 497,926
Dislocated Worker 17.260 PY 2004/2006 07/03-06/08 607,143
Agency Marketing 17.260 PY 2004/2006 07/03-06/08 18,560
Vets DVOP 17.801 PY 2004/2006 07/03-06/08 17,505
VetsLVER 17.804 PY 2004/2006 07/03-06/08 8,749
State Department of Local Affairs
Training Resources and I ncentive Networks 17.266 L5DPNLC 09/04-06/06 56,382
Total Department of Labor 2,678,537
DEPARTMENT OF TRANSPORTATION
State Department of Transportation
OPEN LANDS:
Blue Sky Trail bike/pedestrian underpass 20.205 STE CO60-045 2005-2006 280,000
ENVIRONMENTAL PROTECTION AGENCY
State Department of Public Health and Environment
HEALTH AND ENVIRONMENT:
Air Pollution 66.034 AIR05000106 01/05-12/05 3,955
Non-community Groundwater 66.458 CPD05000004 07/04-06/05 4,900
Non-community Groundwater 66.458 CPD06000001 07/05-12/05 3,450
Total Environmental Protection Agency 12,305
Total Expenditures of Federal Awards $ 51,805,772

Explanatory Notes:
* Direct Federal Assistance Programs

** Federal Share Computed Using Percentages Provided by the State Department of Human Services

The County has no significant subrecipients.

The accompanying schedule of expenditures of federal awardsis a summary of the activity of the County's federal
award programs presented on the accrual basis of accounting in accordance with generally accepted accounting

principles.
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and Other Matte rsBﬂ.s:d on an Audit of Financial Statements
I ith Government Auditing Standards

Board of County Commissioners
Larimer County, Colorado

We have audited the financial statements of Larimer County, Colorado as of and for the
year ended December 31, 2005, and have issued our report thereon dated May 31, 2006. We
conducted our audit in accordance with auditing standards generally accepted in the United
States and the standards applicable to financial audits comtained in Government Auditing
Standards, issued by the Compiroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Larimer County, Colorado’s
internal control over financial reporting in order to determine our auditing procedures for the
purpose of expressing our opinion on the financial statements and not to provide assurance on
the internal control over financial reporting,. Our consideration of the internal control over
financial reporting would not necessarnily disclose all matters in the internal control over financial
reporting that might be a material weakness. A material weakness is a condition in which the
design or operation of one or more of the internal control components does not reduce to a
relatively low level the risk that misstatements in amounts that would be material in relation o
the financial statements being audited may cccur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. We noted no matters
involving the intemal control over financial reporting and its operation that we consider 1o be
matenial weaknesses.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Larimer County, Colorado’s
financial statements are free of material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with
which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit and, accordingly, we do not express such an opimion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported
under Crovernment Auditing Standards.

T
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Board of County Commissioners
Larimer County, Colorado
Page 2

However, we noted other matters involving intemnal control over financial reporting that
we have reported to the County in a separate letter dated May 31, 2006.

This report is intended solely for the information and use of the Commissioners,

management, others within the organization, and federal awarding agencies and pass-through
entities and is not intended to be and should not be used by anyone other than these specified

parties.
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May 31, 2006
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Report on Compliance with Requirements Applicable to Each Major Program
i i ordance with OMB Circular A-133

Board of County Commuissioners
Larimer County, Colorado

Compliance

We have audited the compliance of Lanmer County, Colorado with types of compliance
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement thal are applicable to each of its major federal programs for the year
ended December 31, 2005, Larimer County, Colorado’s major federal programs are identified in
the summary of auditors’ results section of the accompanying schedule of findings and
questioned costs. Compliance with the requirements of laws, regulations, contracts, and grants
applicable to each of its major federal programs is the responsibility of the County’s
management. Our responsibility is to express an opinion on the County's compliance based on
our audit.

We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States, the standards applicable to financial audits contzined in
Government Auditing Standards issued by the Comptroller General of the United States, and
OMEB Circular A-133, Audits of States. Local Governmenis, and Non-Profit Organizations.
These standards and OMB Circular A-133 require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on the major federal program
occurred. An audit includes examining, on a test basis, evidence about Larimer County,
Colorado’s compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances, We believe that our audit provides a reasonable basis
for our opinion. Our audit does not provide a legal determination on Larimer County,
Colorado's compliance with those requirements.

In our opinion, Larimer County, Colorado complied, in all material respects, with the
requirements referred to above that are applicable to each of its major federal programs for the
year ended December 31, 2005.

Internal Control Over Compliance

The management of Larimer County, Colorado is responsible for establishing and
maintaining effective intemal control over compliance with requirements of laws, regulations,
contracts, and grants applicable in federal programs. In planning and performing our audit, we
considered the County's internal control over compliance with requirements that could have a
direct and material effect on a major federal program in order to determine our auditing
procedures for the purpose of expressing our opinion on compliance and to test and report on
intemnal control over compliance in accordance \:&'ilh OMB Circular A-133.

5801 West 11" Street » Suite 300 (970) 352-79%0
Greeley, Colorado 80634-4813 FAX (970) 352-1855



Board of County Commissioners
Larimer County, Colorado
Page 2

Our consideration of the internal control over compliance would not necessarily disclose
all matters in the internal control that might be material weaknesses. A material weakness is a
condition in which the design or operation of one or more of the internal control components
does not reduce to a relatively low level the risk that moncompliance with applicable
requirements of laws, regulations, contracts, and grants that would be material in relation to a
major federal program being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions. We noted no matters
involving in the internal control over compliance and its operation that we consider to be
material weaknesses.

This report is intended solely for the information and use of the Commissioners,
management, others within the organization, and federal awarding agencies and pass-through
entities and is not intended to be and should not be used by anyone other than these specified

parties.

May 31, 2006
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LARIMER COUNTY, COLORADO

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

Year Ended December 31, 2005

SUMMARY OF AUDITORS' RESULTS

=

YYY

-

F

Type of report issued on financial

statements Ungualified

Type of report issued on major programs  Ungualified

Audit findings disclosed None

Major programs 10.55] Food Stamp Program

10.561 Food Stamp Administration

10.557 Women, Infants and Children (WIC)

93.563 Child Support Enforcement

97.067 Homeland Security Grant Program

97.073 Homeland Security Grant Program
Dollar threshold between Type A and Type

B programs 51,554,173
Low-risk auditee Yes

FINDINGS RELATED TO FINANCIAL STATEMENTS

=

MNone Reported

FINDINGS AND QUESTIONED COSTS RELATED TO FEDERAL AWARDS

> None Reported
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LARIMER COUNTY, COLORADO
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS

Year Ended December 31, 2005

FINDINGS AND QUESTIONED COSTS RELATED TO FEDERAL AWARDS
> FINDING 2004-1:

CFDA 93,778 Medicaid Title XIX: Child Services; Medicald Title XIX-EPSDT;
Single Entry Point; IRS PN + Data Entry

CFDA 93.658 Foster Care—Title IV-E FC; Cash in lieu of commodities; IV-E
Lump Sum

CFDA 93.667 Community Services Block Grant (Title XX)

Criteria: Efigibility — Per Medical Services Board, Staff Manual Volume § - Medical
Assistance (State Rules) Section 8.061.21, the County is required to determine
whether applicants have other medical coverage at the time of application for medical
assistance. This information should be entered on the State prescribed Client Health
Resource Information Form (MS-10) and given to the State Department. The
information supplied is entered into a computerized file and serves as the basis for
claims payment or demial. The County must enter the required medical resource code
on the appropriate forms (AP-800 Financial and Medical Eligibility Reporting Forms,
FCS 100 or FCS 700, Family and Children Services/Child Welfare Medical Forms)
and in Colorado Trails. This indicator will be available on the eligibility verification
and medical providers are required to bill the listed resource before submitting a claim
to the Medical Assistance Program for payment.

Condition: The County is not consistently applying State procedures for obtaining and
reporting client health resources.

Questioned Costs: There are no questioned costs as the amounis cannot be quantified.

Context: Twenty-nine (13 Medicaid, 16 Foster Care) of fifty-three files tested did not
contain evidence that the County obtained information about whether the applicant has
other medical coverage. An additional four files contained evidence of third party
insurance but an MS-10 was either not completed, was not sent to the State
Department, or could not be found.

Effect: Medicaid funds may be being utilized when other insurance is available,

Cause: The omission of the information was an oversight of the caseworkers and lack
of full understanding of requirements.

Recommendation: The County should implement procedures to ensure the required
information is obtained and reported to the State, and the required forms have been
completed and maintained for all case files.

Management's Response: Agree



Corrective Action:

Contact Person: Denise Suniga, Larimer County Human Services, Program Manager
of the Quality Utilization Assessment Info Data (QUAID) in the Children, Youth and
Family Division

Corrective Action Planned: The MS5-10 will be required for all assessments/cases.
The assessment/case will not be transferred from Intake to Ongoing unless the MS-10
has been completed. If the family has no private health insurance, then that will be
noted on the MS-10 and kept in the case file. If the family does not have private
health insurance, then that information will be documented on the MS-10 and the form
will be sent to the State and a copy kept in the case file. The caseworkers will be
responsible for completing the form and the administrative assistance will be
responsible for ensuring that the form is mailed to the State and a copy of it is in the
file prior to transfer of the case.

Status: Recommendation implemented.

> FiNpiING 2004-2:

CFDA 93.778 Medicaid Title XIX: Child Services; Medicaid Title XIX-EPSDT;
Single Entry Point; IRS PN + Data Entry

Criteria: Eligibility requires that specific guidelines be met and participation rules be
followed by the applicant. The County is responsible for maintaining an adequate
internal control system surrounding the determination of eligibility including
maintaining documentation of participant eligibility including income and resource
verification, social security numbers, authorizing signatures, other health insurance
information, and other facts to support the County's decision of Medicaid eligibility.

Condition: Required information to determine eligibility was not available or missing
from case files.

Questioned Costs: There are no questioned costs as the amounts cannot be quantified.

Context: Eighteen of thinty case files tested did not contain current written, signed
applications resulting in missing or unavailable required information such as a social
secuntly number and income and resources.

Cause: The County does not require the completion of an application for medical
assistance for children entering the Child Welfare Program

Recommendation: The County should use the State Medicaid application, or other
information gather resources which includes all required information, for all Medicaid
applicants.

Management's Response: Disagree.

13



Corrective Action:

Contact Person: Denise Suniga, Larimer County Human Services, Program Manager
of the Quality Utilization Assessment Info Data (QUAID) in the Children, Youth and
Family Division

Corrective Action Planned: WN/A

Reason for Disagreement: Children are removed from their homes through a court
action because they have been abused or neglected. Children who are under the
custody of Child Welfare are Medicaid eligible. We currently complete the Colorado
Department of Human Services Medicaid Eligibility Determination form (S8-1A). In
addition, as noted above, we will ensure that the MS-10 is completed. These are the
requirements of the State Depariment of Human Services. We have never been asked
by the State Department to complete the Medicaid application nor has the State found
us to be out of compliance with any Federal regulations regarding the Medicaid
application.

Status: Recommendation Not Implemented.
> FINDING 2004-3:
CFDA 93.558 Temporary Assistance for Needy Families; Colorado Works

Criteria: Eligibility — Per Volume 3, Section .604.4, all children whose needs are
included in the assistance unit receiving Colorado Works benefits are being brought
up-to-date with immunization and that, no later than the first re-determination of
eligibility, each child has received all immunization for which the child is eligible
according to the age of the child, unless exempt due io religious or medical reasons in
accordance with Federal law.

Condition: The County does not always oblain immumzation records for children
when providing Colorado Works (TANF) to participants.

Questioned Costs: The known questioned cost is $10,208. The projected guestion
costs related to this finding are $319,618,

Context: Four of thirty-five case files tested did not contain documentation of the
child"s immunization records.

Cause: The County does not have a sel procedure o follow-up on immunization
records if the first request sent by the County goes unanswered.

Recommendation: County personnel need to be familiar with all requirements. Files
need to be reviewed for content accuracy. We recommend that case-workers be fully
aware of all State and Federal compliance requirements and that all files be reviewed
to ensure all participants that have been provided TANF have submitted immunization
records for the children they have included in their application. We further
recommend that the County install a policy to aid in following-up on immunization
records if the first request sent by the County goes unanswered.

Management’s Response: Disagree.

Corrective Action:
Contact Person: Marsha Ellis, Larimer County Human Services, Self Sufficiency
Administrator of the Benefit Planning Division

Corrective Action Planned: N/A

14



Reason for Disagreement: During the audit, there was difficulty in locating the
immunizations worksheets due to the fact there was no consistent location in File-MNet
where they were located. There is a possibility that the records for the four sited cases
are located in File Net, bul in categories that were nol researched during the actual
audit due to time constraints. There may also be statements from the caretaker relative
concerning their medical or religious objections to the shots, but again, as there has
been no consistent category in which these are filed, they too may be located in some
ather category than what was checked duning the audit.

When the new CBMS system was implemented in September 2004, the state assumed
the responsibility for mailing out all of the recentification packets. The packets that are
going out do not contain any information conceming the need to provide
immunizations for the children. There have been no instructions from the state on how
to process a case where the participant does not provide the immunizations for the
children. In order for us to close the case, we will need to have some guidance from
the state on how they wanlt us to proceed to close the case in CBMS if the information
is not provided.

Larimer County Works Internal Guideline of January 2000 provides the necessary
instructions for staff as to the requesting of immunizations for all TANF cases. It also
provided instructions on how to calendar the requests for follow-up for each case. It
also provides a complete list of the necessary immunizations for the ages of the
children. Immunizations worksheets are available to track compliance.

As there is a current policy and procedure on immunizations, training will be targeted
to go back over these as well as the immunizations worksheets to ensure that all staff
are aware of the need to obtain current immunizations no later than the first re-
determination of eligibility.

The amount they are projecting would encompass all of the TANF cases. This
projection does not take into consideration the fact that if all of the shots have been
administered, we are no longer required to request verification. Also, this number
would also include all of the new cases where we have received verification at the time
of application.

The projection does not take into consideration the difficulty in locating the
Immumizations records due to their being in numerous locations within File-Net, or the
probability that the agency has the necessary venfication, but that could not be located
at the ime.
Status: Recommendation implemented.

> FINDING 2004-4:
CFDA 93.558 Temporary Assistance for Needy Families; Colorado Works

Criteria: Eligibility — According to the County internal control policies in relation to
the TANF program; all applications are required to be approved by a case worker in
order for aid to be processed for payment to the participant.

Condition: The County does not always document case workers signatures on the
participants’ Single Purpose Applications.
Questioned Costs: Unknown.
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Context: Nine of thirty-five case files tested did not contain Single Purpose
Applications with case workers approval signature.

Cause: The County does not have a commonly applied procedure to process Colorado
Works applications.

Recommendation: The County should review their procedures for processing first-
time Colorado Works applications and re-determinations to ensure that the controls
which they have designed are being implemented, communicated to all case workers,
and operating effectively.

Management’s Response: Agree.
Corrective Action:

Contact Person: Marsha Ellis, Larimer County Human Services, Self Sufficiency
Administrator of the Benefit Planning Division

Corrective Action Planned: Upon receipt of the finding, there was communication
with all of the staff as to the need for having all of the applications/re-certifications
indicate the name of the worker who approved the case. There will be follow-up
training for both new and ongoing staff as to where the signature will be located on the
new CBMS application.

Status: Recommendation implemented.
= FINDING 2004-5:
CFDA 93.558 Temporary Assistance lor Needy Families; Colorado Works

Criteria: Eligibility — An individual convicted under Federal or State law of any
offense which is classified as a felony and which involves the possession, use, or
distribution of a controlled substance (as defined the Controlled Substances Act (21
USC 802(6)) is ineligible for assistance if the comviction was based on conduct
occurring after August 22, 1996. Each individual applying for assistance under TANF
is required to state in writing whether the individual or any member of their household
has been convicted of such a felony involving a controlled substance.

Condition: The County has not been obtaining the required written statement
regarding controlled substance felony convictions.

Questioned Costs: There are no guestioned costs as the amounts cannot be
quantified.

Cause: The County was unaware of the requirement.

Recommendation:  Procedures should be implemented to ensure that all
documentation required in order to determine eligibility is obtained.

Management’s Response: Disagree.

16



Corrective Action:

Contact Person: Ed Rutherford, Larimer County Human Services, Manager,
Accounting and Business Operations Division

Corrective Action Planned: N/A

Reason for Disagreement: Larimer County Human Services disagrees with the
finding. We are in a county administered state supervised system. Hence, in the case
of our public assistance programs we are obligated to follow the state depariment in
our administration. In this case there is a state-prescribed application that is and has
been approved through the Attorney General's Office and by the federal govemnment.
If there is, in the opinion of a county auditor, flaws in that application they and we can
certainly pose that question to the state department. It would however, be
inappropriate for us to accept a finding when we are, in fact, complying fully with the
program requirements as given to us. If this gets changed through the new CBMS
process or in the SPA that is fine.

Status: This process has changed with the implementation of the CBMS system. The
CBMS system includes a question asking the applicant if they have been convicted of
a felony involving the possession, use, or distribution of a conirolled substance after
August 22, 1996,
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